
                                                                                                                                                                            Page1 

  

 

 

22 April 2013  

 

MOSTOTREST ANNOUNCES FULL YEAR 2012 RESULTS 

 

OJSC Mostotrest (the Company or, together with its subsidiaries, Mostotrest or the Group) 

publishes its 2012 financial and operating results 
(a)

. Mostotrest, Russia’s leading integrated 

transport infrastructure construction group, delivered record financial results in 2012. The 

Group’s record financial result in 2012 was primarily driven by strong growth in 

construction volumes: revenue increased by 26%, and EBIDA and net profit grew by 22% 

and 17% respectively. Mostotrest increased its market share to 9.4% 
(b)

 in 2012. The Group 

continued to build a diversified business platform, including in-house design and site 

preparation ensuring efficient construction as well as concession and road maintenance 

business. 
 

Key Operating and Financial Results: 

 The Group’s  market share increased to 9.4%
(b)

 , on the back of a 24% growth in in-

house construction volumes
 (c)

  

 Order intake
(d)

 amounted to at RUB108.7* billion
(e)

, backlog amounted to 

RUB304.8 billion 

 Revenue rose 26% to RUB123.7 billion, driven by increased construction volumes  

 Gross profit grew 14% to RUB14.8 billion, from RUB13.0 billion in 2011, driven by 

an increase in both in-house and subcontracted
(f)

 construction volumes  

 EBITDA
(g)

 increased by 22% to RUB11.6 billion, while EBITDA margin was 

broadly flat at 9.4%  

 Net profit grew 17% to RUB4.3 billion. Adjusted net profit
(h)

 increased by 20% to 

RUB6.4 billion.  

 

CEO COMMENT  

“A solid backlog allowed us to outperform the market and deliver a 24% increase in in-house 

construction volumes increasing so the Group's market share to 9.4% in 2012.  

The Group was able to convert these operational achievements into a record financial results 

demonstrating an revenue increase of 26% and EBITDA increase of 22%, which is certainly 

a great success. 

This year we have improved our business platform further. First, we were able to acquire a 

concession business – a 50% stake in NWCC - that allows us to diversify our business 

toward long-term stable cash flows, effectively complementing the core construction 

business. Second, we have increased our presence in the services segment through the 
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acquisition of NITP, a road repair and maintenance  firm, and we in addition increased our 

share in United Toll Collection Systems (UTCS), a company specialising in toll roads 

operation. The services segment appears to be quite promising and has added RUB21 billion 

in projects to the Group's backlog in its very first year of operation. Third, we have 

restructured our participation in TSM and ETS, increasing our share in TSM and exiting 

from ETS. The implementation of our strategy has enabled Mostotrest to build a unique 

business platform including construction, concession and services. 

  

 
a) 

This press release has been prepared on the basis of consolidated financial statements under IFRS for the 

year ended December 31, 2012, as well as management accounts for this period, as combination of both 

support general understanding of financial and operating results of all companies of the Group for the year 

ended December 31, 2011 and 2012. 

 

For a more accurate explanation of data, the press release uses special notation. Information prepared on the 

basis of management accounts is marked with {*} throughout this document. 

 

For more information about the representation basis, please refer to Appendix 2. 

 
b)  

Calculated as the amount of work performed in-house (revenue net of other revenue and cost of services 

of third-party subcontractors) in 2012, divided by 2012 market volume (including road repair and 

maintenance), in accordance with the EMBS Report (an independent consultant providing, among others, 

information and research on developed and emerging markets). 
 

c) 
The amount of work performed in-house is calculated as revenue net of other revenue and cost of 

subcontractor services.
 

 

d) 
Backlog is not determined under IFRS or RAS. Backlog of an organization as of a given date represents 

management estimate of the value of outstanding work under concluded construction contracts for projects 

to be completed in the future, excluding VAT. The value is calculated as the total value of construction 

contracts to be completed in the future, net of revenue already recognized on such contracts. The total value 

of the contract for a specific project reflects the total amount that the company expects to receive under the 

contract for such a project, based on the assumption that the contract will be executed in accordance with all 

its terms. A project is included in the backlog of an organization after making a guarantee letter or receiving 

a letter from the customer confirming the tender award. The size of backlog may not reflect the future 

performance of the organization. 

 
e) 

Net of VAT. 

 
f)

 Subcontracted volumes are calculated as the ratio of cost of subcontractor services to revenue net of other 

revenue.  
 

g)
 EBITDA is calculated as operating profit net of profits tax, net finance costs and depreciation. EBITDA is 

not defined by, or presented in accordance with IFRS. EBITDA as an analytical tool has limitations and 

should not be regarded separately from other indicators, or used instead of analyzing the results of 

operations of the Group, presented under IFRS. 

 
h)

Adjusted net profit is defined as operating profit before share of non-controlling participants and 

depreciation, which are accounted for during consolidation. 
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FINANCIAL AND OPERATING RESULTS 

The table below presents the Group's key 2011 and 2012 financial results. 

GROUP

mln RUB 2011 2012 Change

Revenue 98 296  123 705  25 409 25,8%

Cost of sales -85 295  -108 920  -23 625 27,7%

Gross profit 13 001  14 785  1 784 13,7%

Gross margin, % 13,2% 12,0% -1,2%

Other income 364  558  194 53,3%

Administrative expenses -5 707  -6 160  -453 7,9%

Other expenses -2 125  -1 079  1 046 -49,2%

Profit from operating activities 5 533  8 104  2 571 46,5%

Operating profit margin, % 5,6% 6,6% 1,0%

Finance income 542  640  98 18,1%

Finance costs, including: -934  -2 766  -1 832 196,1%

Non-controlling interest 207  -1 528  -1 735 -838,2%

Share of profit/(loss )of equity accounted investees -60  180  240 400,0%

Profit before income tax 5 081  6 158  1 077 21,2%

Profits tax expense -1 376  -1 834  -458 33,3%

Profit for the year 3 705  4 324  619 16,7%

Profit margin, % 3,8% 3,5% -0,3%

EBITDA 9 549  11 641  2 092 21,9%

EBITDA margin, % 9,7% 9,4% -0,3%  
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Backlog
1
 

In 2012, the Russian transport infrastructure construction market grew on average 28% in the 

Bridges and Roads, Airports and Sea and River Ports segments. Railway construction 

volumes dropped by 57% due to suspension of a number of projects, including Kyzyl-

Kuragino and a railway bridge over the Lena River. Consequently, the volume of the 

transport infrastructure construction market as a whole in 2012 remained flat at the level of 

2011. 

Key new projects added to the backlog of the Group in the reporting period were: 

Construction Segment: 

 

 Construction of a section of the Moscow – Saint Petersburg Highway between the 

Businovskaya Interchange and Festivalnaya Street, including construction of a new 

traffic interchange at the intersection with Festivalnaya Street (contract value - 

RUB19.7 billion
2
) 

 Reconstruction of existing and construction of new transport infrastructure in 

Moscow, in particular, transport links with the Skolkovo Innovations Center (contract 

value - RUB19.5 billion
2
) 

 Reconstruction of the Petropavlovsk-Kamchatsky Airport (contract value - RUB4.8 

billion
2
) 

Services: 

NITP won public federal road maintenance contracts totaling RUB25.5 billion (contract 

value): 

 The 19–57km and 59-159 km sections of М-5 «Ural» Highway; the 0 km-17km 

section of the Moscow Smaller Ring Road (А-107);  16–35 km section of the 

Moscow Outer Ring Road (А-108) (RUB3.2 billion
2
) 

 The 16-115 km section of М-8 «Kholmogory» Highway (RUB2.5 billion
2
) 

The total value of contracts won by the Group in 2012 was RUB108.7* billion
2
.  

Taking into account the developments outlined above and the significant growth in revenue 

(+26%) to RUB123.7 billion, the Group's consolidated backlog as at year end 2012, stood at 

RUB304.8 billion
2
, a 5% decrease year-on-year. 

 

 
1Backlog is not determined under IFRS or RAS. Backlog of an organization as of a given date represents management 

estimate of the value of outstanding work under concluded construction contracts for projects to be completed in the future, 

excluding VAT. The value is calculated as the total value of construction contracts to be completed in the future, net of 

revenue already recognized on such contracts. The total value of the contract for a specific project reflects the total amount 

that the company expects to receive under the contract for such a project, based on the assumption that the contract will be 

executed in accordance with all its terms. A project is included in the backlog of an organization after making a guarantee 

letter or receiving a letter from the customer confirming the tender award. The size of backlog may not reflect the future 

performance of the organization. 

2Excluding VAT. 
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Key backlog characteristics as at 31 December 2012 and 2011: 

 

Backlog by Project Type: 

mln RUB (without VAT)

31.12.2011 31.12.2012

   - bridges and highways 272 798 271 103 -1 695 -0,6%

   - railway infrastructure facilities 9 214 3 967 -5 247 -56,9%

   - airfields and airports 10 813 8 729 -2 084 -19,3%

   - ports and in-land water infrastructure facilities 8 134 9 674 1 540 18,9%

   - other infrastructure facilities 18 795 11 318 -7 477 -39,8%
Total 319 754 304 791 -14 963 -4,7%

Change

 

Backlog structure by customer type, geography and the Company's role (general contractor 

or subcontractor) is provided in Appendix 1. 
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Revenue
3
 

The bulk of the Group's revenue is derived from construction and assembly work and 

engineering services. In the reporting period, the Group also started to provide road repair 

and maintenance services. 

In 2012, revenue was up 26% year-on-year, to RUB123.7 billion, driven by increased 

construction volumes under large-scale projects, including: 

 Phase 2 and 3 construction of the Kurortny Avenue Relief Road in Sochi 

 Phase 1 construction of the 258-334 km section of the Moscow Saint Petersburg 

Highway (Vyshny Volochek Bypass) 

 Construction of the 15-58 km section of the Moscow Saint Petersburg Highway  

 Phase 1 reconstruction of the 17-50 km section of М-9 «Baltiya» Highway. 

The volumes of in-house
4
 and subcontracted

5
 construction were up 24% and 28%, 

respectively. The share of subcontracted volumes
6
 did not change significantly, with 50% in 

2012 (+1% year-on-year). 

Revenue of the «Services» segment totaled RUB2.9 billion, including NITP and UTS results. 

 
3 Revenue from long-term construction contracts is recognized either on the percentage-of-completion basis or to the extent 

of recoverable costs incurred, when the result of a construction contract can not be estimated reliably. If a construction 

contract revenue is recognized to the extent of recoverable costs incurred, accrued revenue under such contract is recognized 

as at the date of the occurrence of a reliable estimate of the construction contract result. 

4 In-house construction volumes are calculated as revenue net of other revenue and cost of subcontractor services.  

5Subcontracted construction volumes equal cost of subcontractor services in the Group's total cost of sales. 

6The share of subcontracted volumes is calculated as the ratio of cost of subcontractor services to revenue net of other 

revenue.  
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The table below presents the structure of the Group's revenue in the construction segment in 

2012 and 2011. 

mln RUB

2011 2012

Revenue from contracts for construction of:

   - bridges and highways 64 402       84 853        20 451 32%

   - airfields and airports 9 265         8 847          -418 -5%

   - ports and in-land water infrastructure facilities 5 503         8 291          2 788 51%

   - railway infrastructure facilities 8 932         6 976          -1 956 -22%

   - other infrastructure facilities 3 321         2 381          -940 -28%

   - other facilities 6 258         8 642          2 384 38%

Total revenue from construction contracts 97 681       119 990      22 309 23%

Revenue from maintenance and repair of roads -                2 845          2 845 100%

Other revenue 615            870             255 41%

Total revenue 98 296       123 705      25 409 26%

Change

 

Roads and Bridges  

Revenue from road and bridge construction (69% of total revenue) increased by 32% or 

RUB20.5 billion to RUB84.9 billion (2011: RUB64.4 billion).  

Revenue growth in the segment was mainly driven by large-scale projects: 

 Increased construction volumes under existing projects (Phase 2 and 3 construction of the 

Kurortny Avenue Relief Road in Sochi; construction of the 15-58 km section of the 

Moscow Saint Petersburg Highway) 

 New projects (Phase 1 construction of the 258-334 km section of the Moscow Saint 

Petersburg Highway (Vyshny Volochek Bypass); Phase 1 reconstruction of the 17-50 km 

section of М-9 «Baltiya» Highway). 

Airports and Airfields  

Revenue from airport and airfield construction (7% of total revenue) decreased by 5% to 

RUB8.8 billion, from RUB9.3 billion in 2011. The decrease in revenue from ongoing 

projects, including completion of the fuelling facility at the Knevichi Airport in Vladivostok, 

reconstruction of the Vladivostok Airport and Sochi Airport in 2012, offset an increase in 

volumes under the Vnukovo Airport upgrade project and volumes under new projects, such 

as reconstruction of the Petropavlovsk-Kamchatsky and Sheremetyevo airports (Phase 1). 

 

Ports and in-land water infrastructure  

Revenue from construction of hydro infrastructure projects (7% of total revenue) increased 

by 51% or RUB2.8 billion to RUB8.3 billion, compared with RUB5.5 billion in 2011. 

Revenue growth was driven by new projects (Sochi Seaport with coastal infrastructure) and 

an increase in volumes under ongoing projects (engineered protection of the Imereti 

Lowland). Construction of the cargo area of the Sochi Port with coastal infrastructure in the 

estuary of the Mzymta River is completed. 
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Railway Infrastructure 

Amid a 57% drop in the overall Russian railway infrastructure market, Mostotrest revenue in 

the segment (6% of total revenue) decreased by 22% to RUB7.0 billion, from RUB8.9 

billion in 2011. The reduction in revenue was due to completion of the core work under the 

projects for construction of the Naryn-Kutykan section of the Naryn-Lugokan railroad, and a 

section of the Adler-Alpika-Service combined road in 2012. No new large-scale railway 

construction projects were implemented and no new major railway tenders were held in 

2012.  

Other Infrastructure 

Revenue from construction of other infrastructure (2% of total revenue) was down 28% to 

RUB2.4 billion, compared with RUB3.3 billion in 2011, due to a reduction in volumes at the 

final stage of construction of the extension to the Avtozavodskaya Subway Line in Nizhny 

Novgorod.  

Other Projects 

Revenue from other construction projects (7% of total revenue) increased by 38% or 

RUB2.4 billion to RUB8.6 billion, compared with RUB6.3 billion in 2011. Revenue growth 

was driven by new projects, including construction of the Maly Akhun group of buildings in 

the Imereti Lowland, reconstruction of Building 14 and the maintenance facility at the 

Tainitsky Park of the Moscow Kremlin, and construction of a biathlon trail in Sochi. 

Construction of the Sochi Media Center is completed. 
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Cost of Sales 

The Group's cost of sales in the reporting period was up 28% year-on-year, including a 28% 

increase in the cost of subcontractor services
7
. In-house construction

8
 costs grew by 27%. 

The cost of in-house construction
10

 increased mainly because of price inflation in materials, 

as well as increased personnel expenses and other costs. At the same time, depreciation 

charges decreased. 

The table below presents the structure of the Group's cost of sales in 2012 and 2011.  

mln RUB

2011 2012 Change

Services of subcontractors 47 832 61 259 13 427 28,1%

Materials 12 895 20 024 7 129 55,3%

Personnel expenses 10 525 11 812 1 287 12,2%

Depreciation and amortisation 3 906 3 121 -785 -20,1%

Machinery, equipment, transport, and labor services 

provided by third parties 2 364 2 682 318 13,5%

Fuel 1 417 2 160 743 52,4%

Insurance 1 129 1 223 94 8,3%

Services of principal contractors 663 641 -22 -3,3%

Other cost of sales 4 564 5 998 1 434 31,4%

Total cost of sales 85 295 108 920 23 625 27,7%

 

Cost of third-party subcontractor services
9
 grew 28%, this cost item is reflected on the 

revenue side at the same amount. 

 

An increase in the cost of materials, feedstock, spare parts, fuel and lubricants by 55% or 

RUB7.1 billion was mainly driven by increased costs for these supplies as well as a 24% in-

house construction volume growth
10

.  

The increase in personnel costs of 12% or RUB1.3 billion corresponds to the 12% increase in 

the average number of employees resulting from a 24% expansion in volumes. The average 

monthly salary per employee remains unchanged, while labor productivity has improved on 

the back of a decrease in downtime due to increasingly timely preparation of construction 

sites. Consequently, a high speed of construction was achieved on the following sites: 

 Construction of the km 258-334 section of the Moscow Saint Petersburg Highway 

(Vyshny Volochek Bypass) 

 Reconstruction of М-11 «Narva – Ust Luga» Highway 

 Phase 1 reconstruction of the km 17-50 section of М-9 «Baltiya» Highway. 

 
7Cost of subcontracted construction equals the cost of subcontractor services in the Group's total cost of sales. 

8Cost of in-house construction is calculated as the Group's total cost of sales less cost of subcontractor services. 

9Subcontracted volumes recorded in revenue equal the cost of third-party subcontractor services as recorded in the cost of 

sales. 

10In-house volumes are calculated as revenue net of other revenue and cost of subcontractor services. 
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The high level of efficiency of the construction process was directly due to the design and 

site preparation department which was established in accordance with the Group’s strategy. 

The increase in other expenses of 31% or RUB1.4 billion was driven by construction volume 

growth (the rising cost of bank guarantees by RUB 0.3 bn, redeployment of staff and road-

building equipment RUB 0.4 bn, costs for the site preparation RUB0.3 bn). Increase in cost 

of bank guarantees was mainly driven by increase in the total value of the contracts signed 

with state companies. 

The reduction in depreciation charges was due to the fact that intangible assets under 

construction contracts of ETS and TSM had been fully amortized by the end of 2011, 

depreciation charges on NITP contracts added in 2012 was less significant in value. 

Gross Profit and Gross Profit Margin 

Gross profit grew 14.0% to RUB14.8 billion, compared with RUB13.0 billion in 2011, 

driven by increased construction volumes. 

 

Gross profit margin decreased to 12.0%, compared with 13.2% in 2011. The reduction in 

gross profit margin was due to the growth of cost of sales relating to in-house volumes
11

 and 

lower profitability of subcontracted volumes amid a changing market environment. 

 

Gross profit in the services segment amounted to RUB0.3 billion, with a gross profit margin 

of 10.1%. 

 
11Cost of in-house construction is calculated as the Group's total cost of sales less cost of subcontractor services 
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Administrative Expenses
12

 

 

The table below presents the structure of the Group's administrative expenses in 2012 and 

2011. 

mln RUB

2011 2012 Change

Personnel expenses 3 307       3 692  385 11,6%

Social expenses 347          369     22 6,3%

Rent expense 196          255     59 30,1%

Taxes other than income tax 236          254     18 7,6%

Depreciation and amortisation 170          236     66 38,8%

Consulting and audit services 402          235     -167 -41,5%

Materials 125          187     62 49,6%

Insurance 104          154     50 48,1%

Bank fees 93            52       -41 -44,1%

Other administrative expenses 727          726     -1 -0,1%

Total administrative expenses 5 707       6 160  453 7,9%

 

Against the backdrop of 26% revenue growth, administrative expenses increased by only 8% 

or RUB0.5 billion year-on-year. The moderate growth was the result of efficient 

administrative cost control. 

Other Revenue 

Other revenue increased by RUB0.2 billion year-on-year, due to recovery of litigation 

provisions. 

 

Other Expenses 

Other expenses of the Group decreased by RUB1.0 billion year-on-year, due to a decrease in 

provisions for doubtful receivables and loans given. 

 

EBITDA
13

 

EBITDA growth in 2012 of 22% or RUB2.1 billion to RUB11.6 billion was mainly driven 

by an increase in gross profit, lower other expenses and efficient administrative cost control.  

At 9.4%, the EBITDA margin remained essentially unchanged (2011: 9.7%). 

EBITDA in the services segment amounted to RUB0.4 billion, with EBITDA margin of 

13.9%. 

 
12Administrative expenses include management personnel costs, fees of consultants and auditors, social contributions and 

other administrative expenses. 

13EBITDA is calculated as operating profit net of profits tax, net finance costs and depreciation. EBITDA is not defined by, 

or presented in accordance with IFRS. EBITDA as an analytical tool has limitations and should not be regarded separately 

from other indicators, or used instead of analyzing the results of operations of the Group, presented under IFRS. 
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mln RUB

CONSTRUCTION SERVICE GROUP

2011 2012 change 2011 2012 change 2011 2012 change

Profit for the year 3 585 4 502 917 26% -20 29 49 3 705 4 324 619 17%

plus/(minus:)

Income tax expense 1 518 1 711 193 13% -4 13 17 1 376 1 834 458 33%

Net finance costs 290 1 722 1 432 494% 4 25 21 392 2 126 1 734 442%

Depreciation and amortisation 2 730 2 922 192 7% 0 332 332 4 076 3 357 -719 -18%

EBITDA 8 123 10 857 2 734 34% -20 399 419 9 549 11 641 2 092 22%
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Financial Income, Expenses and Share of Non-controlling Participants
14

 

The table below provides an overview of the Group's financial income and expenses in 2012 

and 2011. 

mln RUB

2011 2012

Finance income:

Interest income on bank deposits 302        599         297 98%

Interest income on loans given 27          35           8 30%

Change in non-controlling interest 207        -             -207 -100%

Other finance income 6            6            0 0%

Total finance income 542        640        98 18%

Finance costs:

Interest expense on borrowings -360 -729 -369 103%

Interest expense on finance leases -305 -504 -199 65%

Effect of discounting the financial assets and liabilities -255 -5 250 -98%

Foreign exchange loss -14 0 14 -100%

Change in non-controlling interest 0 -1 528 -1 528 100%

Total finance costs -934 -2 766 -1 832 196%

Net finance cost -392 -2 126 -1 734 442%

Change

 

Group financial income increased by RUB0.1 billion, driven by an increase in interest 

income on bank deposits as the Company deposited a significantly larger amount of free cash 

in 2012 compared to 2011, as well as a change in the financial results of subsidiaries, as 

reflected in Changes in the Share of Non-controlling Participants. 

Financial expenses increased by RUB1.8 billion, due mainly to an increase in the cost of 

debt financing (interest expense) and financial leases (+RUB0.6 billion), as well as changes 

in financial results of subsidiaries as recorded in Changes in the Share of Non-controlling 

Participants (+1.8 billion), driven by the growth of the combined net profit of TSM and 

ETS. 

The increase in interest expenses relating to borrowings was due to a rise in the weighted 

average interest rate
 15

 from 6.8%* as at 31 December 2011, to 9.8%* as at 31 December 

2012. The increase in the weighted average interest rate was due to an increase in bank loan 

interest rates, triggered by a deterioration of the credit market liquidity. Group debt
16

 grew 

28% to RUB9.7 billion, compared with RUB7.6 billion in 2011 

 

 

 
14 Financial income and expenses of the Group include interest income on bank deposits and loans granted, interest expense 

on debt financing and financial leases, dividends paid to minority shareholders of ETS and TSM, and the share of non-

controlling participants. 

15 Weighted average interest rate at the balance sheet date is calculated as the ratio of interest expense for the year, relating 

to loans outstanding as at the balance sheet date, to total loans outstanding as at the reporting date. 

16 Debt includes long-term and short-term borrowings and financial lease liabilities. 
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Income Tax Expense 

 

Income tax expense increased by 33% to RUB1.8 billion, compared with RUB1.4 billion in 

2011. The growth was driven by an increase in profit before tax, adjusted for non-controlling 

interest charge. At the same time, the effective income tax rate decreased from 28%* to 

24%*, due to an increase in profit before tax and a reduction in the share of non-deductible 

expenses in total taxable profit. 

 

 

Profit for the year 

 

Profit for the year increased by 17% to RUB4.3 billion, compared with RUB3.7 billion in 

2011, driven by an increase in operating profit, which was partially offset by an increase in 

financial expenses and profits tax. 

 

Adjusted net profit for the year amounted to RUB6.4 billion. 

mln RUB

2011 2012

Profit for the year 3 705 4 324 619 17%

Non-controlling interest -207 1 528 1 735 100%

Depreciation and amortisation 1 826 522 -1 304 -71%
Adjusted profit for the year 5 324 6 374 1 050 20%

Change
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Liquidity and capital resources 

As of December 31, 2012 and 2011, cash and cash equivalent balances were RUB10.7 

billion and RUB29.3 billion, respectively. In 2012, cash was used to finance working capital 

(RUB15.5 billion) and investment program (RUB10* billion), including RUB7.5 billion for 

acquisition of subsidiaries and joint ventures (net of cash of acquired subsidiaries). The 

decrease in cash balances was mainly due to advance payments to subcontractors and 

suppliers, payment of VAT and other taxes, restocking and delivery of volumes previously 

prepaid by customers. 

Cash and cash equivalents include cash on hand and in bank current accounts and deposits 

with the original maturity of less than three months. With RUB9.7 billion in debt and 

RUB10.7 billion in cash, the Company's net debt was negative and amounted to RUB1.0 

billion as at December 31, 2012. 

The table below presents the Group's net debt as at December 31, 2012 and 2011 (according 

to consolidated financial statements). 

mln RUB

31.12.2011 31.12.2012

Loans and borrowings 5 541 6 193 652 11,8%

Finance lease liabilities 2 091 3 469 1 378 65,9%

7 632 9 662 2 030 26,6%

Cash and cash equivavelnts 29 254 10 654 -18 600 -63,6%

Net debt -21 622 -992 20 630 -95,4%

Change

 

In accordance with the existing bank agreements, the Group's total credit limit headroom was 

RUB34.3* billion as at 31 December 2012 (RUB19.8* billion as at 31 December 2011). 
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Net Working Capital
17

 

 

The table below presents the structure of the Group's working capital as at 31 December 

2012 and 2011. 
mln RUB

31.12.2011 31.12.2012

Inventories 6 559 8 595 2 036 31,0%

Trade and other receivables 16 226 14 364 -1 862 -11,5%

Amounts due from customers on construction contracts 7 873 9 025 1 152 14,6%

Prepayments 16 817 25 165 8 348 49,6%

Total working capital assets 47 475 57 149 9 674 20,4%

Trade and other payables -17 082 -19 527 -2 445 14,3%

Amounts due to customers on construction contracts -53 410 -45 105 8 305 -15,5%

Total working capital liabilities -70 492 -64 632 5 860 -8,3%

Net working capital -23 017 -7 483 15 534 -67,5%

Change

 

 

As at 31 December 2012, negative net working capital decreased by RUB15.5 billion to 

RUB7.5 billion. The reduction was due to an increase in current assets (inventories, 

prepayments, assets under long-term construction contracts) and a reduction in liabilities 

under construction contracts. 

In 2012, the Group financed working capital mainly with bank account cash and cash 

equivalent balances and cash flow from operating activities. 

Capex 

In 2012, capex included acquisition of construction equipment and vehicles under the fixed 

assets renewal program. Total capital investment in plant and equipment and intangible 

assets on the balance sheet of the Group amounted to RUB5.7* billion (2011: RUB4.9* 

billion) of which around 70% was related to expansion of the Group’s activities. The 

increase in capex was due to diversification of construction sites following new project 

launches in 2012. 

 

Investments to finance M&A activities amounted to RUB7.5* billion in 2012. 

  

Acquisition of a 50% stake in NWCC 

On December 25, 2012, the Group acquired a 50% stake in NWCC through the acquisition 

of a 100% equity interest in Plexy Limited. NWCC is the operator of the 15-58 km toll 

section of the Moscow-Saint Petersburg Highway under the concession agreement with the 

State Company Avtodor.  

 
17 Net working capital is calculated as the difference between current operating assets (excluding cash and cash equivalents, 

prepayments of profits tax and other investments) and current operating liabilities (net of loans, provisions, profits tax 

liabilities and deferred income) . 
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This acquisition is reflected in Mostotrest accounts using the equity method. 2012 results of 

NWCC operations were consolidated in the Group's IFRS statements as of 25 December 

2012 and therefore were not material to the Group. 

 

Deconsolidation effect of ETS  
 

As of 31 December 2012, ETS backlog amounted to RUB28.7 billion (9.4% of the Group's 

backlog as of 31 December 2012). 

 

ETS 2012 sales totaled RUB31.0 billion (25.1% of the Group's revenue in 2012). 

 

ETS 2012 EBITDA was RUB0.37 billion (3.2% of the Group's 2012 EBITDA).



 

 Page18 

 

Appendix 1. Backlog Structure 
Table 1: Backlog Structure by Customer Type 

 
mln RUB (without VAT)

31.12.2011 31.12.2012

Federal agencies 94 810 73 905 -20 905 -22,0%

State companies 99 476 101 935 2 459 2,5%

Regional governments 54 784 34 648 -20 136 -36,8%

Municipal governments 10 196 44 683 34 487 338,2%

Private customers and concessions 60 488 49 620 -10 868 -18,0%
Total 319 754 304 791 -14 963 -4,7%

Change

 
 

 

Table 2: Backlog Structure by Company Role 

 
mln RUB (without VAT)

31.12.2011 31.12.2012

General contractor 304 695 224 237 -80 458 -26,4%

Subcontractor 15 059 80 554 65 495 434,9%
Total 319 754 304 791 -14 963 -4,7%

Change

 
 

 

Table 3: Backlog Structure by Region  
 

mln RUB (without VAT)

31.12.2011 31.12.2012

Central Federal District 216 789 238 032 21 243 9,8%

Southern Federal District 79 252 48 306 -30 946 -39,0%

Northwestern Federal District 9 960 11 384 1 424 14,3%

Volga Federal District 4 138 1 032 -3 106 -75,1%

Far-Eastern Federal District 2 146 3 050 904 42,1%

Siberian Federal District 7 469 2 987 -4 482 -60,0%
Total 319 754 304 791 -14 963 -4,7%

Change
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Appendix 2. Basis of preparation 
 

The financial information presented in this announcement is based on the audited 

consolidated financial statements of Open Joint-Stock Company Mostotrest (the Company 

or, together with its subsidiaries, Mostotrest or the Group) as at and for the years ended 

December 31, 2012 and 2011, and prepared in accordance with International Financial 

Reporting Standards. 

 

Consolidated financial statements of the Group for previous periods, along with selected 

operating indicators can be found on the corporate website of Mostotrest 

(www.mostotrest.ru). 

 

All data in this document is provided on the basis of the consolidated financial results of the 

MSTT Group including the financial results the ETS segment which was sold in the 

beginning of 2013. Impact of deconsolidation of the ETS segment is detailed on page 17 of 

this document. 

 

Consolidated financial information of the Group is presented in Russian rubles, the 

Company's operating currency, which, in the opinion of management, is the most 

comprehensible currency to primary users of the financial statements. 

 

Consolidated financial statements of the Group for the year ended 31 December 2012 

include the results of financial and economic activity of OOO Transstroimekhanizatsiya 

(TSM, acquired on 13 May 2010.) OOO Engtransstroy Corporation (ETS, acquired on 28 

June 2010), OOO United Toll Collection Systems (UTCS, founded on 17 May 2011), ZAO 

National Industrial Chamber of Commerce (NITP, acquired on 10 July 2012), and Plexy Ltd. 

(Plexy, acquired on 25 December 2012). The results of ETS, TSM, UTCC and NITP are 

consolidated from 13 May 2010, 28 June 2010, 17 May 2011, 10 July 2012, and 25 

December 2012, respectively. 

 

Financial information contained in this announcement and derived from the management 

accounts is marked with an asterisk {*}. 

 

For the purposes hereof, the Group obtained certain statistical, market and pricing 

information relating to the Russian infrastructure market and its specific aspects from the 

following external sources: Ministry of Transport of the Russian Federation (hereinafter - 

Ministry of Transport), the State Company Avtodor (hereinafter - Avtodor), the Department 

of Finance of the Government of Moscow and the website http://zakupki.gov.ru. This 

information is reproduced by the Group with precision in its original form and, as far as the 

Group can ascertain on the basis of information published by such third-party sources, such 

information did not omit any facts, so that it could be materially inaccurate or misleading. 

The Group has not independently verified this or other information coming from third 

parties. In addition, official data published by government agencies of the Russian 

Federation may be significantly less complete or backed by research, than in more developed 

countries. 

 

All financial and operational information contained in this announcement and that has not 

been prepared in accordance with IFRS is intended solely for use as analytical material, and 

investors should not consider this information separately or in any combination as an 

http://www.mostotrest.ru/
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alternative to the analysis of consolidated financial statements of the Group and financial 

information in accordance with IFRS, which can be found on the corporate website of 

Mostotrest: www.mostotrest.ru. 
 

------------------------------------------------------------THE END---------------------------------------------------- 

Conference Call 

Publication of the Group’s financial and operating results will be followed by a conference 

call for analysts, shareholders and investors, hosted by CEO Vladimir Vlasov and CFO Oleg 

Tanana. 

Date: Monday, 22 April 2013  

Time: 09.00 London Time / 12.00 Moscow Time 

To participate in the conference call please dial one of the following numbers and request a 

transfer to the Mostotrest conference call: 

Russia (toll-free): 810-8002-490-2044 

UK: +44-20-3003-2666 

UK (toll-free): 0808-109-0700 

As there will be simultaneous translation for the first part of the call (slide presentation), you 

should state whether you prefer to listen in English or Russian. During the Q&A session, all 

participants will hear both languages.  

Webcast facility 

There will also be a webcast, available through the Mostotrest website (www.mostotrest.ru). 

Please note that this will be a listen-only facility.  

 

Information materials 

The results announcement and consolidated financial statements will be distributed shortly 

after 09.00 Moscow time on Monday, 22 April 2013 and will also be made available on the 

Mostotrest website (www.mostotrest.ru). The slide presentation will be distributed and 

available on the Mostotrest website prior to the conference call. 

 

ENQUIRIES 

Mostotrest Investor Relations 

Olesya Lapina 

+7985-413-9194  

Email: olapina@mostro.ru 

Tatiana Stepanova 

+7963-698-9180 

Email: tstepanova@mostro.ru 

 

http://www.mostotrest.ru/
http://www.mostotrest.ru/
mailto:olapina@mostro.ru
mailto:tstepanova@mostro.ru
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NOTES TO EDITORS 

Mostotrest is the largest diversified infrastructure construction company and a leading 

bridge-building company in Russia. According to EMBS Group, an independent industry 

consultant, Mostotrest had a 9.4% share in the Russian infrastructure construction market 

(except road repair and maintenance) in 2012. 

The core competence of Mostotrest is construction and reconstruction of bridges (including 

road, rail and urban bridges), highways and other transport infrastructure.  

The Company was founded in 1930 for the construction of extra large bridges. Over the 

years the Company completed more than 7,500 various infrastructure projects, including 

bridges, overpasses, tunnels and interchanges. 

Currently, Mostotrest participates in the implementation of major infrastructure projects in 

Russia, including transport infrastructure for the 2014 Sochi Winter Olympics, a traffic 

interchange at the Entuziastov Avenue in Moscow, projects on M-4 "Don", M-7 "Volga" 

highways, etc.  

Mostotrest Ownership Structure:  

38.6% - Marc O'Polo Investments (beneficiary owners: Igor and Arkady Rotenberg, and 

executives of the transport Group N-Trans: Konstantin Nikolayev, Nikita Mishin and Andrei 

Filatov) 

27.1% - TransFinGroup Management Company, the trust managers for Blagosostoyaniye 

Non-governmental Pension Fund  

34.3% - free float.  

For more information about Mostotrest please visit: www.mostotrest.ru 

LEGAL DISCLAIMER 

Some of the information contained in this press release may contain projections or other 

forward-looking statements regarding Mostotrest performance. Such projections and 

statements are indicated with words and expressions such as "expects", "anticipates", 

"estimates", "plans", "will", "may", "could", "possibly", including their negative forms and 

other words and expressions that have similar meaning. Mostotrest draws your attention to 

the fact that such statements are only predictions and assumptions with respect to future 

events and performance, while actual future events and performance may differ materially 

from those projected. Mostotrest declares that forecasts contained in this communication will 

not be subject to adjustment to reflect occurrence of any projected future events or those 

events, the occurrence of which was not known in advance. The actual future results may 

differ materially from those projected by Mostotrest, due to the influence of a number of 

factors. Such factors may include general economic conditions, our competitive 

environment, risks associated with economic activities in the Russian Federation, changing 

conditions in the Russian infrastructure construction market, as well as many other risks 

specifically related to Mostotrest and its activities. 

http://www.mostotrest.ru/
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Information contained herein is not intended for publication or distribution in whole or in 

part within the United States of America. These materials do not contain or constitute an 

offer for sale or purchase of securities in the United States. The securities referred to herein 

have not been and will not be registered under the United States Securities Act 1933  

(hereinafter as amended and supplemented - Securities Act) and may not be offered or sold 

in the United States in the absence of registration under the Securities Act or an exemption 

from registration under the Securities Act or in a transaction that is not governed by 

registration provisions of the Securities Act. 

Information contained herein is intended only for those persons in the United Kingdom, who 

in accordance with the Financial Services and Markets Act 2000 (hereinafter - FSMA) and 

Article 19 of the 2005 Order published in connection with the FSMA are «authorized 

persons» or «exempt persons» with professional investment experience, as well as for those 

to whom these materials can be transferred legally. No other person should be guided by 

these materials or rely on their content. 

Distribution of information contained herein is limited.  Information contained herein is not 

intended for distribution in whole or in part in Australia, Canada or Japan. 


